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Every Insolvency Petition shall be in writing

and shall be in the manner

prescribed.

(A) Signed

(B) Verified

(©) Both (A) and (B)
D) None of the above

Every Insolvency petition shall be verified

in the manner prescribed

(A) By the Code of Civil Procedure,
1908

(B) By the Code of Criminal Procedure
1973

€ By the Indian Evidence Act, 1872
D) None of the above

Provision related to ‘Verification of Petition’
is given under which section of the
Provincial Insolvency Act, 1920 ?

(A) Section 8
(B) Section 10
) Section 12

D) Section 15
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Who can appoint interim receiver?
(A
B
(
D

Court

O

)

) Creditor
) Debtor
)

All of the above

“If the first petition is dismissed because the
evidence could not be produced the
principle of res judicata will not apply to it".
held in :

(A) Siya Ram Vs. Bohra Kishori Lal AIR
1933

(B) Hasan Din Vs. Kripa Ram AIR 1928

©) Ram Das Vs. Sultan Husain Khan
AIR 1929

D) None of the above

The Insolvent Court can sell the property of
the insolvent even after the discharge order.

This statement is :

(A) True

(B) False

©) Partially true
(D) Partially false

Surety is liable after the insolvent is
discharged from liability. This statement is :

(A) True

(B) False

©) Partially True
(D) Partially False
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8. Which of the following activities does not
amount to concealment of Property ?

(A) Where officer of the corporate
debtor fraudulently removed any
part of the property of the
corporated debtor of the value of
ten thousand rupees or more

(B) Where the officer of the corporate
debtor wilfully made any false entry
in any book

©) Where the officer of the corporate
debtor concealed 9 gift made to the
corporate debtor

D) None of the above

9. The Provision related to ‘Discharge’ in given
under which section of the Provincial

Insolvency Act, 1920 ?

(A) Section 30

(B) Section 34

€ Section 40

D) Section 41

10. Section 51 of the Provincial Insolvency Act,

1920 deals with :

(A) Adjudication to be annulled on
failure to apply for discharge

(B) Restriction of rights of creditor under
execution

) Disallowance and reduction of
entries in schedule

D) None of the above
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11. Aco-debtor will not be discharged if a debtor 1.

is discharged for the same debt. This
statement is :

(A) True

(B) False

(@) Partially True
D) Partially False

12. What is insolvency commencement date?  12.

(A) The date on which a financial
creditor, corporate applicant or
operational creditor makes an
application to the Adjudicating
Authority for initiating Corporate
insolvency resolution process

(B) The date of admission of an
application by a financial creditor,
corporate applicant or operational
creditor for initiating corporate
insolvency resolution process by
the Adjudicating Authority

©) The date on which a financial creditor,
corporate applicant or operational
creditor realise the insolvent status
of the corporate debtor

D) None of the above

13. Act of an agent may be the actof ____ . 13,
(A) Agent
(B) The Principle
(C)  Both (A) and (B)
D) None of the above
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14, Section 13 of the Provincial Insolvency Act,
1920 deals with :

(A) Place of Court where Insolvency

Petition shall be presented

(B) Verification of Petition

©) Contents of Petition

D) None of the above

15. Provision related to ‘Conditions on which
debtor may Petition’ is given under which

section of the Provincial Insolvency Act, 19207

(A) Section 9

(B) Section 10

€ Section 11

D) Section 12

16. Section 7 of the Provincial Insolvency Act,
1920 deals with :

(A) An Insolvency Notice

(B) Petition and adjudication

©) Acts of Insolvency

D) None of the above
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17. Who can apply to the Court for protection?
(A) any insolvent
(B) any company
(C)  both (A) and (B)
D) none of the above

18. Provision related to ‘Protection Order’ is

given under :

(A) Section 29 of the Act, 1920
(B) Section 32 of the Act, 1920
(C) Section 30 of the Act, 1920
D) Section 31 of the Act, 1920

19. Section 32 of the Provincial Insolvency Act,
1920 deals with :

(A) Powers to arrest after adjudication

(B) Board for Industrial and financial

Reconstruction
(C) Appointment of Interim receiver
D) Debt recovery Tribunal (DRT)
20. What are the contents of an order of adjudication?

(A) Name, address and description of

the insolvent
(B) The date of the adjudication

(@) The period within which the debtor
shall apply for his discharge

D) All of the above
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21.

22.

23.

24.

‘Produce at hearing’ is given under which 21,

section of the Provincial Insolvency Act,
19207

(A) Section 22
(B) Section 23
©) Section 24
D) Section 25

Section 23 of the Provincial Insolvency Act,  22.

1920 deals with :

(A) Procedure at hearing

(B) Appointment of interim receiver
(@) Release of debtor

D) Duties of creditor

What are the duties of debtors? 23.

(A) Produce all books
(B) give inventories of his property
(C) Lists of his creditors and debtors

D) All of the above

What are the contents of the petition? 24.

(A) A statement that the debtor is unable
to pay his debts

(B) The amount and particulars of all

pecuniary claims against him

(@) The amount and particulars of all his
property

D) All of the above
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25. Provision related to ‘Exemption of

Corporation’ is given under which section

of provincial Insolvency Act, 19207

(A) Section 7

(B) Section 8

€ Section 9

D) Section 10

26. Whether an operational creditor can assign

or legally transfer any operational debt to a

financial creditor?

(A) Yes, However, the transferee shall
be considered as an operational
creditor to such extent of transfer

(B) No, the transferee shall be
considered as a financial creditor
in relation to such transfer

€ Both (A) and (B)

D) None of the above

27. Who may present an Insolvency Petition?

(A) A creditor

(B) A debtor

©) Either a creditor or the debtor

D) None of the above
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28. On which of the following grounds a creditor
can move an application for debtor’s arrest?

(A) If there is no protection order in
favour of the debtor

(B) If no adjudication had taken place
in favour the debtor

©) Both (A) and (B)

D) None of the above

29. ‘Acts of Insolvency’ is given under which
section of the Provincial Insolvency Act,

19207

(A) Section 5 (B) Section 6

(9] Section 7 D) Section 8

30. Section 5 of the Provincial Insolvency Act,

1920 deals with :

(A) Powers of the Courts

(B) Operational Creditor

€ Debtor

D) Jurisdiction

31. In which of the following cases a debtor
commits an act of insolvency ?

(A) If, he makes a transfer of all or
substantially all his property to a third
person for benefit of his creditors
generally

(B) If, he makes a transfer of his
property or of any part thereof which
intent to defeat or delay his creditors

© Both (A) and (B)

D) None of the above
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32. Section 9 of the Provincial Insolvency Act,
1920 deals with :
(A) Conditions on which debtor may
petition
(B) Conditions on which creditor may
petition
©) Exemption of corporation
D) None of the above
33. A creditor shall not be entitled to present an
Insolvency Petition against a debtor unless:
(A) The debt owing by the debtor to the
creditor, if two or more creditors join
in the petition, the aggregate
amount of debts owing to such
creditors, amounts to five hundred
rupees and
(B) The debt is a liquidated sum payable
either immediately or at some
certain future time and
(@) The act of insolvency on which the
petition is grounded has occured
within three months before the
presentation of the petition
(D) All of the above
34. Section 21 of the Provincial Insolvency Act,
1920 deals with :
(A) Procedure on admission of petition
(B) Appointment of receiver
(C) Interim proceedings against debtor
D) Duties of debtors
1005-D/55
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35. Which of the following is not a financial debt? ~ 39.

(A) Any amount raised by acceptance

under any acceptance credit facility

(B) Receivables, sold or discounted
other than any receivable sold on

non-recourse basis

(©) Contract to pay rent for the use of

plant, property or equipment

D) All of the above

36. On which of the following grounds Court shall  36.

dismiss a petition presented by a debtor ?

(A) If court is not satisfied of his right to

present the petition

(B) If court is satisfied of his right to

present the petition
©) Both (A) and (B)
D) None of the above

37. Section 25 of the Provincial Insolvency Act,  37.

1920 deals with :
(A) Duties of debtors
(B) Appointment of interim receiver
(@) Release of debtor

(

D) Dismissal of petition

38. Whether Court can grant time to debtor or 38,

creditor to produce any evidence?
A
B

Yes, if sufficient cause is shown
Yes, if relevant time is over

)
)
) yes, if evidence is not given
)

P
O

D None of the above
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39. An Insolvency notice shall specify for its 39,
compliance a period of not less than
after its service on the debtor.
(A) 15 days
(B) One months
€ Two months
D) Three months
40. Section 6(5) of the Provincial Insolvency  40.
Act, 1920 deals with :
(A) Ground to set aside the insolvency
notice
(B) Petition and adjudication
(9] Exemption of Corporation
D) None of the above
41. No insolvency notice shall be served ona 41,
debtor residing, whether permanently or
temporarily, outside India, unless the
obtains the gave of the District Court
therefore.
(A) Debtor
(B) Creditor
(9] Both (A) and (B)
D) None of the above
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42. Every Insolvency Petition shall be
presented to a Court having jurisdiction
under this Act, any local area in which :

(A) The debtor ordinarily resides

(B) The debtor carries on business

©) The debtor personally works for
gain

(D) All of the above

43. A debtor shall not be entitled to present an
insolvency petition, unless :

(A) he is able to pay his debt
(B) he is unable to pay his debt
©) both (A) and (B)

D) none of the above

44, No Insolvency Petition shall be presented
against ______ registered under any
enactment for the time being enforce.

(A) any corporation

(B) any association

©) any company

D) any corporation or any association
or any company
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45, Section 30 of the Provincial Insolvency Act,
1920 deals with :
(A) Publication of order of adjudication
(B) Appointment of Interim receiver
) Release of debtor
D) Order of adjudication
46. Provision related to ‘Effect of an order of
adjudication’ is given under which section
of the Provincial Insolvency Act, 1920 ?
(A) Section 24
(B) Section 29
€ Section 26
D) Section 28
47. On which of the following grounds Court may
give compensation ?
(A) The Petition was frivolous
(B) The Petition was vexatious
©) Both (A) and (B)
D) None of the above
48. According to Section 25 of the Provincial
Insolvency Act, 1920 the amount of the award
would be :
(A) Not exceeding one thousand
(B) Not exceeding two thousand
(@) Not exceeding three thousand
D) Not exceeding four thousand
1005-D/55

45.

46.

47.

48.

(16)

o fRare srfafeE™, 1920 @i T 30
grfeed B -

A = ol & SR & R
(B)  IFIRH RlER &l g

€  ¥TER @ Rer

D) MR & STRd

i fRaren oifefeEd, 1920 @ fRd
3 s e L B | DR S e ol | G
& I’ § TEEvd e & T 3?

(A) T 24

(B) €T 29

C) T 26

(D) T 28

Fr=ticifd & @ o STER X e
TSl & Tl &7

A g g

B) TR FyE ot

© (A & (B)

D) S H | B3 T

=i feare HAfRfEH, 1920 & 4R 25
% PR JUEHR B TR B

(A) TH B q s TE
(B) & TR & i T
(C) N &R & e T
(D) =R &R § s &



49. The periods of limitation for appeals to the ~ 49.
High Court shall be ............ .
(A) 15 days (B) 30 days
(C) 60 days (D) 90 days
50. The periods of limitation for appeals to the ~ 50.
District Court shall be ......... :
(A) 15 days (B) 30 days
(C) 60 days (D) 90 days
51. Section 75 of the Provincial Insolvency Act,  51.
1920 deals with :
(A) Right of insolvent to surplus
(B) Limitation
©) Costs
(D) Appeals
52. Provisions related to ‘Disqualification of ~ 52.
Insolvent’ is given under which section of
the Provincial Insolvency Act 1920 ?
(A) Section 68
(B) Section 72
©) Section 73
D) Section 74
53. Section 69 of the Provincial Insolvency Act,  53.
1920 deals with :
(A) Right of insolvent to surplus
(B) Special provisions in regard to
immovable property
©) No suit for dividend
D) Offences by debtors
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54. Which of the following is not an operational
debt ?
(A) Deferred Income Tax
(B) Payment to be made to the supplier
of the company
(©) Any amount raised under any other
transaction, including any forward
sale or purchase agreement having
the commercial effect of borrowing
D) Retirement benefits payable under
pension plan
95. The term ‘Insolvency Jurisdiction’ is defined
under which section of the Provincial
Insolvency Act, 1920.
(A) Section 2 (B) Section 3
€ Section 4 D) Section 5
56. ‘Power of Court to decide all questions arising
in insolvency’ is given under which section
of the Provincial Insolvency Act, 19207
(A) Section 4 (B) Section 5
€ Section 6 D) Section 7
o7. Who is the adjudicating authority for
Corporate Insolvency Resolution Process?
(A) Debt Recovery Tribunal (DRT)
(B) National Company Law Tribunal
(NCLT)
©) High Court
D) Board for Industrial and financial
Reconstruction
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58. Section 53 of the Provincial Insolvency Act,
1920 deals with :
(A) Avoidance of Voluntary transfer
(B) Power of annul adjudication of
insolvency
(@) Restriction of Rights of creditor
under execution
D) Order of adjudication
59. When did the Insolvency and Bankruptcy
Code 2016 receive the President’s assert ?
(A) 5 August 2016
(B) 28 May 2016
(C)  5May2016
D) 15 June 2016
60. allows more than one Court to have
the authority to hear the same case.
(A) Original Jurisdiction
(B) Concurrent Jurisdiction
©) Both (A) and (B)
D) None of the above
61. Whether a Pardanashin lady can be called
as a witness?
(A) Yes, if the Court wants in any
circumstances
(B) Yes, if the Court suspects her to be
in possession of the insolvent’s
property
©) Both (A) and (B)
D) None of the above
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62. The Provincial Insolvency Act was enacted  62.
in the year of ....... .
(A) 1919
(B) 1918
©) 1920
(D) 2020
63. is a legal proceeding involving a  63.
person or business that is unable to repay
their outstanding debts.
(A) Insolvency
(B) Bankruptcy
(C)  Both (A) and (B)
D) None of the above
64. _____isastate of financial distress in which ~ 64.
a person or business is unable to pay their
debts.
(A) Insolvency
(B) Bankruptcy
©) Lender
D) None of the above
65. ____means on Interest or lien created on  65.
the property or assets of any person or any
of its undertakings or both, as the case may
be as security and includes a mortgage.
(A)  Debt
(B) Security
©) Charge
D) Mortgage
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66. Provision related to ‘Calculation of  66.
dividends’ is given under which section of
the Provincial Insolvency Act, 1920 ?
(A) Section 60
(B) Section 62
(C) Section 63
D) Section 65
67. Section 61 of the Provincial Insolvency Act,  67.
1920 deals with :
(A) Priority of debts
(B) No suit for dividend
(C) Duties and Powers of a receiver
D) None of the above
68. Provisions related to ‘Distribution of Property’  68.
is given under which Sections of the
Provincial Insolvency Act, 1920 ?
(A) Sections 56-60
(B) Sections 57-60
©) Sections 61-67A
D) None of the above
69. Section 59 of the Provincial Insolvency Act,  69.
1920 deals with :
(A) Powers of Court if no receiver
appointed
(B) Power to require information
regarding insolvency property
€ Duties and powers of receiver
D) None of the above
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70. The adjudication petition should be made
within a period of three months from the date
when the property was sold and not when
the sale was confirmed, held in :

(A) KanaiLal Nandy V. Tinkari De,AIR 1933
(B) Gulabchand V. DugraBank Ltd. AIR 1954
(®) Both (A) and (B)

D) None of the above

7. Whether debtor is entitled to the order of
adjudication as a matter of right ?

(A) Yes, if all the conditions satisfied

(B) Yes, if certain conditions are
satisfied

(9] Yes, if all the conditions are not
satisfied

D) None of the above

72. Where The person admits that he owes
money to the creditor and he is not able to
pay the same then he cannot be adjudged
as an insolvent, held in :

(A) Veerayya Chetty V. Doraiswamy
Reddiar , AIR 1928

(B) Jamal Din V. Bishambar Dayal, AIR
1929

(9] Roop Chand Panna Lal V. Subedar
M.A. Hug, AIR 1939

D) None of the above
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73.

74.

75.

1005-D/55

‘Financial institution’ means :

(A)

(B)

©

©)

A scheduled Bank

Financial institution as defined in
the R.B.I. Act, 1934

Public financial institution as defined

in the companies act, 2013

All of the above

Who can initiate corporate insolvency

resolution process?

(A)

(B)

©
D)

Corporate debtor

Financial Creditor and Operational
creditor

Both (A) and (B)

None of the above

Who is ‘Operational Creditor'?

(A)

©

©)

Creditor whose liability subsists
upto 6 months and is listed in the
balance sheet

Person to whom an operational
debt is owed and included any
person to whom such debt has
been legally assigned or

transferred
Both (A) and (B)

None of the above
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76. Provision related to ‘Appeal to Court against ~ 76.
receiver’ is given under which section of
the Act, 1920 ?
(A) Section 56
(B) Section 59
(9] Section 69
D) None of the above
7. Provision related to ‘Appointment’ of  77.
receiver’ is given under which section of
the Act, 1920 ?
(A) Section 56
(B) Section 57
©) Section 58
D) None of the above
78. Provisions related to ‘Realisation of  78.
Property’ is given under which sections of
the Act, 1920 ?
(A) Sections 56-60
(B) Sections 60-65
) Sections 50-55
D) None of the above
79. Provision related to ‘Avoidance of 79,
preference in certain cases’ is given under
which section of the Act, 1920 ?
(A) Section 48
(B) Section 53
©) Section 54
D) Section 55
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80. Section 56 is not applicationto . 80.
(A) The cases where the insolvent's title
over the property is in questions
(B) The cases where the insolvent’s title
over the property is not in questions
(C)  Both (A) and (B)
D) None of the above
81.  Whetherinterim receiver can take immediate ~ 81.
possession of the whole or any part of
property ?
(A) Yes, without any direction of the
Court
(B) Yes, on the direction of the Court
(C)  Both (A) and (B)
D) None of the above
82.  ThePropertyisnotrevertedoncethe___ go.
is passed.
(A) Decision
(B) Order
©) Discharge order
D) None of the above
83. ‘Bench’ means __ . 83.
(A) A bench of the adjudicating authority
(B) Bench of Advocates
(C)  Both (A) and (B)
D) None of the above
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84. The burden to show the fraudulent nature of ~ 84.
transaction is on the :
(A) Petitioner
(B) Defender
©) Both (A) and (B)
D) None of the above
85. Section 6(1)(b) of the Act, 1920 is applicable ~ 85.
only when :
(A) The debtor transfer his property with
the intention to defeat
(B) The debtor transfer his property with
the intention to delay all the creditors
©) Both (A) and (B)
D) None of the above
86. Under Section 5, the Insolvency Court being  86.
a Civil Court has the powers to grant an
injunction, held in :
(A) Ramnad District Central Cooperative
Bank V. official Receiver of
Ramnad, AIR 1954
(B) Banarsi Das V. Bhagat Ram, AIR
1934
€ Both (A) and (B)
D) None of the above
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87. The term ‘Debt’ means an amount payable
in regard to money demand, recoverable
by action, held in :

(A) Banarasi Das Vs. Bhagat Ram AIR
1934

(B) Kewal Singh Vs. Ram Chander, AIR
1990

(C) Harkishan Lal Vs. Peoples Bank of
Northern India Ltd. AIR 1936

D) Bharat National Bank Ltd. Vs. Bishan
Lal, AIR 1932

88. ‘Debtor’ is a person against whom the
creditor had filed an insolvency application,
held in :

(A) Thawerdas Jethanand Vs. Seth
Vishandas Nihalchand, AIR 1925

(B) P.S. Ramaswami Iyer Vs.
Subramaniam Chettiar, AIR 1938

©) Bharat National Bank Ltd. Vs. Bishan
Lal, AIR 1932

D) None of the above

89. Property means the property of an insolvent,
which he can dispose of whenever he wants,
held in :

(A) Kewal Singh Vs. Ram Chander AIR
1990
(B) Vraj Kumar Bai Vs. Kunjbiharilal
Krishna Chandra, AIR 1971
€ Both (A) and (B)
D) None of the above
1005-D/55

87.

88.

89.

(27)

T 1% 1 ST B, €N @ T B G

T 37 M, PrEEE! ER I A, e

qEd § Fel T A1

(A) AR I I "I |
T.371.3TR. 1934

(B) Fad i I THEEY U.STE.
3. 1990

€ e d sW dued S
3T e Sfosar 7. 0. 378 .9TR.
1936

D)  9RT AT I fo. S99
T T.3TE.STR. 1932

R B G ) | R s A D Rl G |
T, fF9 AvQ § FeT T r?

(A)  IEYEH S S 66 [Aa
feRTere T.oTE. 3. 1925

(B) W.UH. {HEMl SR 9
I FaN TG ..
1938

C) 9RG A 3% &7, s fasW
T T.STE.3TX. 1932

D) SR § § B &l

Fegfy 1 o1 B U Raiiean i AT

TR, B a8 99 9r, Mued #&x

Gl 2, el T

A)  BId e T THEE, T.OTE.
3. 1990

(B) & FRR a1 M FAery
FOT TF, T.TE.3TR. 1971

(€ 3 (A) IR (B)

D) S ¥ q FE Tt

[P.T.0.]



90. means a liability or obligation in
respect of a claim which is due from any
person and includes a financial debt and
operational debt.

(A)  Debt (B)  Security
() Credit D) Interest

1. means a corporate person who
owes a debts to any person.
(A) Corporate debtor
(B) Corporate creditor
(C)  Both (A) and (B)

D) None of the above

92. means any person to whom a debt
is owed and includes a financial creditor and
decree holder.

(A) Creditor

(B) Debtor

©) Both (A) and (B)
D) None of the above

93. ______means non-payment of debt when
whole or any part of installment of the amount
of debt has become due and payable and
is not repaid by the debtor or the corporate
debtor, as the case may be.

(A) Loan

(B)  Default

©) Obligation

(D)  Liability
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94. Provisions related to ‘Constitution and Powers
of Court’ is given under which section of the
Provincial Insolvency Act 19207
(A) Section 7-9
(B) Section 11-13
(@) Section 3-5
D) None of the above

95. Provisions related to ‘Proceedings
consequent on the order of adjudication’ is
given under which section of the Provincial
Insovency Act, 1920 ?

(A)  Section 27-30
(B) Section 35-37
© Section 31-34
D) None of the above

96. Provisions related to ‘Order of adjudication’
is given under which section of the Provincial
Insolvency Act, 1920 ?

(A)  Section 27-30
(B) Section 35-37
©) Section 38-40
D) None of the above

97. Provisions related to ‘Annulment of
adjudication’ is given under which section
of the Provincial Insolvency Act, 1920 ?
(A) Section 25-30
(B) Section 35-37
©) Section 37-40
D) None of the above
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98. Whether a civil judge has the powers of  98.
district judge under Section 3 of the

provincial insolvency Act, 19207

(A) Yes, although the Court of the civil
judge is subordinate to that of the

district judge

(B) Yes, although the Court of the civil
judge is not subordinate to that of
the district judge

©) Both (A) and (B)
D) None of the above

99.  The right of the partner to file a suit for ~ 99.
accounts of dissolved partnership is a :

(A) Movable property
(B) Immovable property
©) Both (A) and (B)

D) All of the above

100.  If the amount of debt is more than Rs. 5000  100.

the insolvency proceedings should be
conducted by whom?

(A) District judge
(B) Deputy Commissioner
©) Both (A) and (B)

D) None of the above
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Example :

Question :

Q1 ® @ © ©
Q2 ® ® @ ©

Q3 ® @ © ©

4. Each question carries equal marks.
Marks will be awarded according to the
number of correct answers you have.

5. All answers are to be given on OMR
Answer Sheet only. Answers given
anywhere other than the place specified
in the answer sheet will not be
considered valid.

6. Before writing anything on the OMR
Answer Sheet, all the instructions given
in it should be read carefully.

7. After the completion of the examination,
candidates should leave the examination
hall only after providing their OMR
Answer Sheet to the invigilator.
Candidate can carry their Question

Booklet.

8. There will be no negative marking.

9. Rough work, if any, should be done on
the blank pages provided for the purpose
in the booklet.

10. To bring and use of log-book, calculator,

pager & cellular phone in examination
hall is prohibited.

11. In case of any difference found in English
and Hindi version of the question, the
English version of the question will be
held authentic.

Impt. On opening the question booklet,
first check that all the pages of the question
booklet are printed properly. If there is any
discrepancy in the question Booklet, then
after showing it to the invigilator, get another
question Booklet of the same series.
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